
ADVANCED PLACEMENT ECONOMICS 
SUMMER 2014 ASSIGNMENT 

 
Your summer assignment consists of three parts: embark on the main text for the advanced placement 
course, review and familiarize yourself with two economics websites, and to listen or to read segments 
from the radio program Marketplace. 
 
PART I: Krugman’s Economics For Advanced Placement: Section 1 – Basic Economic Concepts 
A major component of the summer assignment is to embark on the main text for the advanced placement 
of the course.  The reading materials are attached to this packet.  The student will be responsible for 
reading the following Modules: Module 1: The Study of Economics, Module 2: Introduction to 
Macroeconomics, Module 3: The Productions Possibilities Curve Model, Module 4: Comparative 
Advantage and Trade, and the Appendix: Graphics in Economics.  Students must complete the following 
tasks during and after the reading. 
 
Task 1: AP Free Response Question Completion for each module. 
Directions: After reading each module, complete the advanced placement free response questions.  Be 
sure to be as detailed as possible.  Submitted documents should be organized and clearly labeled. 

Module 1 Questions 
1. Define resources, and list the four categories of resources.  What characteristic of resources 

results in the need to make choices? 
2. In what type of economic analysis do questions have a “right” or “wrong” answer? In what type of 

economic analysis do questions not necessarily have a “right” answer? On what type of economic 
analysis do economists tend to disagree most frequently?  Why might economists disagree? 
Explain. 

Module 2 Questions 
1. Define an expansion and economic growth, and explain the difference between the two concepts. 
2. Define inflations, and explain why an increase in the price of donuts does not indicate that 

inflation has occurred. 
Module 3 Questions 

1. Refer to the graph below to answer the following questions.  Assume that the country is producing 
at point C. 

 
  
  
  
  
  

a. Does this country’s production possibilities curve exhibit increasing opportunity costs? 
Explain. 

b. If this country were to go to war, the most likely move would be from point C to which 
point? Explain. 

c. If the economy entered into a recession, the country would move from point C to which 
point. Explain. 

2. Assume that an economy can choose between producing food and producing shelter at a constant 
opportunity cost.  Draw a correctly labeled production possibilities curve for the economy.  On 
your graph: 

a. Use the letter E to label one of the points that is efficient in production. 
b. Use the letter U to label one of the points at which there might be unemployment. 
c. Use the letter I to label on of the points that is not feasible. 

 



Module 4 Questions 
1. Refer to the graph below to answer the following questions. 

 
a. What is the opportunity cost of a bushel of corn in each country? 
b. Which country has an absolute advantage in computer production? Explain. 
c. Which country has a comparative advantage in corn productions? Explain. 
d. If each country specializes, what good will Country B import? Explain. 
e. What is the minimum price Country A will accept to export corn to Country B? Explain. 

2. Refer to the table below to answer the following questions.  These two countries are producing 
textiles and wheat using equal amounts of resources. 

 Weekly Output per Worker 

 Country A Country B 
Bushels of Wheat 15 10 
Units of Textiles 60 60 

a. What is the opportunity cost of producing a bushel of wheat for each country? 
b. Which country has the absolute advantage in wheat production? 
c. Which country has the comparative advantage in textile production? Explain. 

 
Task 2: Section 1 Problem Set Completion 
Directions: The problem set at the end of the section provides a worthwhile review and tests students on 
concepts in order to assess acquisition of knowledge.  Students must complete questions 1 – 14 on pages 
32 & 33 of the reading packet.  Be sure to complete all parts and provide as much detail as possible. 
 
Task 3: Section 1 Appendix AP Review 
Directions: The appendix of section 1 is titled, “Graphs in Economics.”  Understanding how to use and 
how to read graphs is extremely vital to the Advanced Placement Economics student’s success in the 
course.  Be sure to thoroughly read the section and complete the “Check Your Understanding” which can 
be found on page 45 of the reading packet.  
 
PART II: REGISTER, SUBSCRIBE, & REVIEW THESE WEBSITES 
There are several websites used throughout AP Microeconomics & AP Macroeconomics. During the 
summer, students should familiarize themselves with welkerswikinomics.com and econclassroom.com 
and all the features these websites have to offer. 
 
Watch the introductory video, subscribe to all websites that are linked through welkerseconomics.com, 
download mobile apps (with parental permission – data charges may apply), and subscribe to related 
websites that are part of the youtube.com, facebook.com, and twitter cyber‐communities. 
http://welkerswikinomics.com  http://econclassroom.com  

 

http://welkerswikinomics.com/
http://econclassroom.com/


DIRECTIONS 
Go to> http://www.econclassroom.com/?p=2620  for a sample lesson, “A supply and demand paradox – 
Why is the Chevy Volt twice the price of the Chevy Cruze?” 
 
This lesson is based on terms and concepts with which you are currently unfamiliar – do not worry about 
that. 
The purpose of this assignment is to familiarize you with how the website lessons are structured, and 
how each lesson builds on previous lessons; ultimately, you will become familiar with how the lessons 
help you gain a better understanding of a real world scenario. Your goal is to master the structure of 
website and its lessons, not to master the actual objectives taught in the lessons (although, you will 
eventually have to as part of the course curriculum). 
 
Note: The video lessons leading up to “A supply and demand paradox – Why is the Chevy Volt twice the 
price of the Chevy Cruze?” can be accessed by clicking “Previous lesson in this unit >>” in each preceding 
lesson. 
 
Again, while you are not required to master the objectives of the lessons by deliberately and 
painstakingly going through each of the “Previous lessons in this unit>>”, students will be well‐serve to 
become very familiar with how previous lessons are structured. Toward that end, students are 
responsible for familiarizing themselves with how the website makes it possible for students to apply 
economics lessons to better understand how/why real‐world economic decisions are made. 
 
Objective: Students are to watch a few minutes of each of the “Previous lessons in this unit>>”, starting 
with the lesson previous to “A supply and demand paradox – Why is the Chevy Volt twice the price of the 
Chevy Cruze?” 
 
Note: We want you to go in reverse order for a reason, so please do what we are instructing you to do. 
After completing the task we have assigned, you may want to go through the lessons in proper sequential 
order – at that point, you may do so. 
 
After viewing a few minutes of each of the “Previous lessons in this unit>>”, return to 
http://www.econclassroom.com/?p=2620 “A supply and demand paradox – Why is the Chevy Volt twice 
the price of the Chevy Cruze?” and watch this lesson in its entirety – TWICE!!! Then, try to answer the 
questions that follow the video lesson (under the video lesson) to the best of your ability. It is not 
necessary to write down your answers. I merely want you to consider how the previous lessons leading 
up to the lesson, “A supply and demand paradox – Why is the Chevy Volt twice the price of the Chevy Cruze?” 
would help you better understand how to answer the questions. 
 
PART III: Marketplace 
Marketplace is a half-hour radio program from American Public Media. It airs brief reports on various 
aspects of the current economy, and most are informative, interesting, and easy to understand. In this 
area, it can be heard regularly on radio station WNYC, 93.9 FM, weekdays at 6:30 PM. However, you are 
not limited to listening to it at that time: MP3 versions, podcasts, and written transcripts are all available 
at the website: http://marketplace.publicradio.org/ 
 
If you use the website, you can use material from any of the related programs listed: Marketplace, 
Marketplace Morning Report, Marketplace Money, Marketplace Tech Report, BBC on Marketplace, 
Freakonomics Radio, etc. 
 
For this part of your summer assignment, you must listen to (or read the transcript of) one Marketplace 
piece per week during the months of July and August (each half-hour program contains several pieces). 

http://marketplace.publicradio.org/


Although you can include some "fluff" pieces, make sure that most of the pieces you write about are more 
serious. After listening or reading, you must write a 3-5-sentence summary (no longer!) of the piece. 
 
Collect all your summaries in one MS Word document, Times New Roman 12-point font. Make sure that 
each summary begins with the title of the piece so that we can find the original on the website. 
 
You should have completed summaries for nine pieces 
Entitle the document, Yourlastname_Marketplace.doc 
 
Email the summaries by August 31st. 
_____________________________________________________________________ 
If you have any questions about the assignment, feel free to email your teacher. 
 
We hope you have a great summer (despite this assignment!) 
Morris Knolls: Ms. Zvaleuskas lzvaleuskas@mhrd.org  
Morris Hills: Mr. Harkins rharkins@mhrd.org 

mailto:lzvaleuskas@mhrd.org
mailto:rharkins@mhrd.org




 























































































 
 

 


